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Two tales of the transatlantic relationship
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Transatlatic Economy highlights

Watch the video
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https://www.youtube.com/watch?v=8Lm8XJypS1A
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Five facts about the EU-US economy

The EU and the US are each other’s geoeconomic base
Don’t look at trade alone: investment drives the relationship
The transatlantic energy landscape is changing

Strategic dependencies call for derisking

EU trade relations with China are overplayed
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1. EU and US are each other’s geoeconomic base

 Each other’s most important commercial partner

* 16 million jobs

 Two-thirds of global foreign direct investment stock
* Half of total global personal consumption

* Close to one-third of world GDP in terms of purchasing
power
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2. Don’t look at trade alone: investment

V4 & 1
o, ®
/ _—rr s
/ N v
S
iy
£ ¢
. e Y :
Y
—
™ Su i
! " .
K o3 L
ARG -
B

AmCham EU

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

= ﬁ.a._..;._..."_'.'—; '! ‘

ne = =
i gi
g P
‘.__lv—
£
-

=
_
5 [ —
0
-ty
oy XA
4
B
"

S

12

amchameu.eu




2. Don’t look at trade alone: investment
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2. Don’t look at trade alone: investment

Table 2. America's Major Commercial Arteries ($Trillions)
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Transatlantic Asia/Pacific Asia/Pacific Transatlantic Mexico and Mexico and South/Cantral South/Central
Total Forelgn Total Forelgn Total Trade Total Trade Canada Canada America/ America/
Affllate Sales Affillate Sales Total Trade Total Forelgn Caribbean Caribbean
Afflllate Sales Total Trade Total Farelgn
Afflllate Sales

Forglgn Affilate Sales: Author's estimates for 2022, Total Trade: Data for goods & services, 2022, South/Central America and Canbbean includes
Mexico.
Source: Bureau of Economic Andlysis.
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2. Don’t look at trade alone: investment

Table 5. Foreign Direct Investment Outflows to the BRICS vs. Europe ($Billions)

300 —

7 * Total stock of US FDI in
Europe is 4x more than
US investment in the

Asia-Pacific
. I I I | * New US FDI in Europe:
o _I_ A .- A Bl N el ol ol A A :-l: 4 _BEe 6x US FDI in BRICs

jiii 20x US FDI in China

00 01 02 03 04 05 06 07 08 09 10 n 12 13 14 15 16 17 18 19 20 21 22 23
Q1-3
M BRICS M Europe* China

*Europe does not include flows to Russia.
Source: Bureau of Economic Analysis. Data as of January 2024.
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3. The transatlantic energy landscape is changing

! U.S. as critical energy supplier
to Europe

' New policy initiatives to
o)

accelerate green transition and
boost competitiveness

I Substantial opportunities in clean
technology for private sector
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Table 1. U.S. LNG Export Destinations (Bcfd)
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—— Latin America South Asla — Burope —— East Asla — Middle East

Berd: billfon cublc feat par day. Sources: ULS. Department of Enargy; Jaramy Goh, Kent Bayazitogiu, Ajey Chandra, Another 9 befd of US LNG export
capacity reguired by 2035, Ol & Gas Journal, August 7, 2023,
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4. Strategic dependencies call for derisking

Strategic sectors with vulnerable supply

chains for both the U.S. and the EU Table 2. EU and U.S. Mutual Dependencies on China and the Rest of the World: Examples by Sector

U.S/EU Dependencies on China APls; Tungstates, ferro- Permanent Laptops, cell

m Batteries Covid-19 alloys, etc. magnets phones,

related goods radio-broadcast
@ Critical materials (face masks, receivers
gloves)

_EEF_ Defense-related technologies U.S./EU Dependencies on Rest of the World APls; Covid-19 Various Permanent Laptops, cell

= related goods magnets phones,

(face masks, Type electric radio-broadcast
@ ICT and cloud technologies gloves) accumulators receivers

Source: European Commission; United States Government; Zhang.

Pharmaceuticals
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Semiconductors
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5. EU trade relations with China are overplayed

* EU-US goods and services trade ($1.61 trillion) in 2022
* 34% higher than EU-China trade ($1.06 trillion )
* 53% higher than US-China trade ($758.42 billion)

e EU services trade with the US of $704 billion in 2022 was 4.6 times
larger than EU-China services trade of S154billion.

e 48/50 US states export more to Europe than China
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Bilateral trade and investment

United States in Luxembourg
000

i

28,987 Jobs

Jobs directly supported by majority-owned affiiates. Estimates for 2022. Total U.Srelated jobs are likely to be higher, because these figures do notinclude jobs created by trade flows, indirect
employment effects through distributors or suppliers, or via non-equity arrangements such as strategic alliances, joint ventures, or other deals.

$605.3 bn gg

Investment
Foreign Direct Investment (FDI), 2022 Foreign Direct Investment (FDI), 2022

Investment between the U.S. and Luxembourg is skewed in favor of Luxembourg. Estimated U.S. foreign affiliate sales in Luxembourg were about five
times greater than sales of Luxembourg affiliates in the U.S. Foreign direct investment and employment by Luxembourg firms in the U.S. have somewhat
fluctuated over the past decade. In 2010, employment reached a peak of 38,300 workers, then fell to as low as 5,200 workers in 2016, and has since
recovered to an estimated 44,400 workers in 2022. U.S. affiliates in Luxembourg generated around $6.6 billion in value in 2022 compared to $4.5 billion in
value added by affiliates from Luxembourg in the U.S.

U.S. FDI Position in Luxembourg Luxembourg FDI Position in the U.S.
$ billion $ billion
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Foreign direct investment position, historic-cost basis, 2000-2021.



$1.7 bn

Trade in
U.S. Goods Exports to Luxembourg, 2022 Goods U.S. Goods Imports from Luxembourg, 2022
2 6%  The U.S. supplied 26% 25 8% ..butthe US. share The U.S. received ...but the U.S. share
of Luxembourg's total increases to 25.8% when 3.1% of the total goods increases to 16.0%
imports... intra-EU trade is excluded Luxembourg exported to when intra-EU trade is
from the total. the world... excluded from the total.

Top Five U.S. Goods Exports to Luxembourg ($millions) Top Five U.S. Goods Imports from Luxembourg ($millions)

TranEqunatlon I o/ Returned Goods
quipment

Machinery [N ::c 2 Primary Metal
Manufactures Manufactures
Used NG 1505 Fabricated
Merchandise Metal Products
Computers & | 1043 Fabric Mill
Electronic Prod. Products
Chemical e 1030 Machinery
Manufactures Manufactures

10 1,000 00.000 0 0 1.000 100.000

W 2022
Top State Exporters of Goods to Luxembourg ($millions) Top State Importers of Goods from Luxembourg ($millions)
429.9 189.0 152.8 138.8 111.0
California Georgia Texas Virginia New York Texas Virginia South New York New Jersey
Carolina
$9.8 bn ‘
Trade in
U.S. Services Exports to Luxembourg, 2022 Services U.S. Services Imports from Luxembourg, 2022

Sources: Bureau of Economic Analysis; U.S. Commerce Department; International Monetary Fund; Office of Trade and Economic Analysis.
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What’s next?
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Thanks!

Thibaut L'Ortye

TLO@amchameu.eu
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